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THE ECONOMIC CRISIS 


IN LATIN AMERICA 


—_—-- 


URING the first quarter of 1932 the Latin 

American republics have continued to feel 
the effects of the economic and political upheavals 
of the preceding year. In spite of efforts at in- 
ternational control, prices for exportable raw ma- 
terials have steadily declined. Bolivian tin ex- 
ports have been reduced by 52 per cent during 
the past three months, while the price of tin has 
fallen 60 per cent. The price of copper has 
dropped below six cents a pound, and sugar has 
touched a new low level of less than half a cent a 
pound. The decline in price of these commodities 
has dealt a heavy blow to the domestic and for- 
eign trade of the Latin American countries, and 
has weakened their respective currencies. The 
latter development has particularly affected Ar- 
gentina, Brazil, Uruguay, Chile and Mexico. The 
Chilean peso, quoted at 12 cents gold at par, has 
declined to an effective level of 5 and a fraction 
cents. The currencies of Peru and Colombia, 
which have hitherto remained stable, are begin- 


ning to waver: the Peruvian sol, stabilized last 
year at 28 cents gold, is now unofficially 4 cents 


below that figure. 


The majority of the Latin American states, 
moreover, are faced with heavy service charges 
on foreign and domestic debts. Argentina, out- 
standing among the republics which have not de- 
faulted, has set aside almost 30 per cent of its 
1932 budget for this item alone. Bolivia, Chile, 
Peru, Brazil and Uruguay, which could no longer 
meet the strain of declining revenues and constant 
debt charges in terms of gold or sterling, have 
gone into partial or complete default. Colombia 
was added to the list of defaulting states on Feb- 
ruary 8, and Cuba has been saved from a similar 
fate only by repeated renewals of loans held in 
New York. 


In order to weather the economic crisis, various 
emergency measures have been adopted by the 
Latin American states. Imports have been cut 
50 per cent in Argentina, 60 per cent in Chile, 


and similar conditions exist in Uruguay, Mexico, 
Cuba and Bolivia. As might be expected, this 
trend is reflected in an almost unanimous move 
toward higher tariffs. Sixteen of the Latin 
American republics, with the notable exception of 
Haiti, Nicaragua, Panama and Honduras, have 
increased their import duties, ranging in extent 
from 10 to 35 per cent. National budgets have 
been drastically reduced. Peru’s budget for 1982 
stands on paper at 96 million soles, compared to 
140 million for 1930; Bolivia’s revenue is now 
estimated at 19 million bolivianos, a reduction 
from the 31 million previously announced. In 
spite of these reductions, some countries will be 
unable to avoid a deficit in 1932. The Bolivian 
government has asked for authorization to float 
a 15 million boliviano loan to balance the 1932 
budget. Argentina’s national congress, meeting 
in special session, has under consideration a bill 
for a loan of 500,000,000 pesos for the same pur- 
pose. Other emergency measures include special 
taxes, particularly on textiles, automobiles, radio 
equipment, matches, gasoline, and foodstuffs: 
heavier taxes on corporations, and attempts, no- 
tably in Chile and Peru, to establish more rigid 
supervision over corporations which enjoy a prac- 
tical monopoly of certain commodities; govern- 
mental control of trading and speculation in 
grains on the Montevideo and Buenos Aires ex- 
changes; the organization of a National Credit 
Corporation in Colombia; and resort to short- 
term loans from foreign concerns as in Mexico 
and Colombia, where the Standard Oil and the 
United Fruit companies have made advances to be 
credited against future taxes. 


The political situation in Latin America ap- 
pears to some extent better “liquidated” than the 
economic one. Peru has returned to nominally 
constitutional rule; in Argentina President Justo 
has assumed office after elections that gave him 234 
electoral votes out of a total of 358. Bolivia, un- 
der President Salamanca, has completed what is 
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generally considered a successful year, despite 
trying circumstances. In Chile President Mon- 
tero has weathered serious trouble in the form of 
political agitation, labor unrest and disrupted 
finances. The political future in Latin America, 
however, is charged with uncertainty. On March 
6 an attempt was made to assassinate President 
Sanchez Cerro of Peru, and the administration 
retaliated by exiling or imprisoning the leaders of 
the Aprista or opposition party whose chief, Haya 
de la Torre, is now in hiding. In Brazil dissen- 
sion has broken out regarding the tenure of Pro- 
visional President Getulio Vargas, whose failure 
to call elections is construed by his critics as a 
move to remain in power indefinitely. The 
Machado administration in Cuba is apparently no 
nearer allaying the bitter party strife than it was 
a year ago, while in Mexico a reorganized cab- 
inet, with General Calles once more in the Min- 
istry of War, is cautiously approaching the con- 


gressional elections. ERNEST GALARZA. 


England Calls Economic Conference On 
Central Europe 


The scheme for a Danubian union, originally 
suggested by Great Britain but officially launched 
by M. Tardieu, underwent a new development on 
March 24, when the British government invited 
France, Italy and Germany to a four-power con- 
ference to discuss the economic situation in Cen- 
tral Europe. While no date was set for this con- 
ference, which the French press denounced as a 
“Germanophile” move on the part of Prime Min- 
ister MacDonald intended to thwart the Tardieu 
proposal, it was understood that it would be held 
early in April either at London or Geneva. M. 
Tardieu who, as French Premier and Minister of 
Foreign Affairs, has sought since February 21 
both to effect a Franco-German rapprochement 
and to establish a basis for collaboration with 
Great Britain, had apparently hoped to settle the 
Danubian question in a téte-a-téte with Mr. Mac- 
Donald, and now fears that the British Foreign 
Office may oppose a federation of Eastern Euro- 
pean states organized under French auspices. 
The French Premier is consequently planning to 
visit London this coming week-end, for the pur- 
pose of discussing not only the Danubian union, 
but other international problems as well, includ- 
ing reparation. 


The plight of Eastern Europe, whose threat- 
ened economic breakdown would have incalculable 
repercussions, and the desirability of a tariff ac- 
cord in that region were emphasized anew by the 
Financial Commission of the League of Nations 
in a report completed on March 24. This report 
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once more recommended a loan for Austria, 
which is faced with an acute financial crisis, ang 
urged a loan for Greece, on condition that the 
latter maintain the service on its external debt, 
It upheld the priority cf League loans over other 
government and private obligations, which had 
been contested by France in the case of Hungary, 
and recognized the necessity of maintaining the 
Hungarian moratorium, pending an amelioration 
of the economic situation which would permit of 
a global settlement with foreign creditors. Final- 
ly, it recommended a reduction of 50 per cent in 
the service of the external debt of Bulgaria; on 
the basis of this recommendation, Prime Minister 
Muschanoff announced on March 29 that Bulgaria 
had declared a 50 per cent moratorium on its for- 
eign debt for a period of six months. 


VERA MICHELES DEAN. 


La Société Internationale et les Principes du Droit Public, 
by J. T. Delos. Paris, A. Pedone, 1929. 
A valuable technical study. 


The Black Napoleon, by Percy Waxman. New York, 
Harcourt, Brace and Company, 1931. $3.50. 
An excellent biography of Toussaint Louverture. 


History of Russia, by M. N. Pokrovsky. New York, 
International Publishers, 1931. $3.50 
The first volume of this monumental work by the out- 
standing Marxist historian in the Soviet Union covers 
Russian history from the earliest times to the rise of 
commercial capitalism in the eighteenth century. 


America Weighs Her Gold, by James Harvey Rogers. 
New Haven, Yale University Press, 1931. $2.50 
An intelligent and popular presentation of one of the 
world’s most critical and difficult problems. A book for 
the layman rather than the expert. 


What is Fascism and Why? Edited by Tomaso Sillani. 
New York, Macmillan, 1931. $5.00 
Articles by Fascist officials on various aspects of Italy’s 
domestic and foreign policies. 


Money, Credit and Prices, by J. Laurence Laughlin. Chi- 
cago, University of Chicago Press, 1931. $10.00. 2 vols. 
A scholarly and comprehensive treatment of the history 

and present status of the world’s monetary and credit 

systems. 


Italia e Francia nei Problemi Attuali della Politica Ew 
ropea, by Arrigo Solmi. Milan, Treves, 1931. 18 lire. 
A study of Franco-Italian relations since the war, with 

special emphasis on the prospects of a naval accord be 

tween the two countries. 


The American Tariff and Oriental Trade, by Philip G. 
Wright. Chicago, University of Chicago Press, 1931. 
$2.00. 
A careful study of the effects of the American tariff 

on the economic life of Japan and China. 


New Roads to Prosperity, by Paul M. Mazur. New York, 
The Viking Press, 1931. $2.00 
The author suggests some reforms which he feels to be 
necessary if we are to avoid economic collapse. 
(Book notes continued on page 4) 
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e °¢ F, P. A. Meetings 


April 
2 New YOtk .......c.u Can We Have National Planning Without 
a Revolution? 
6 Baltimore .............. Russia, China, and Japan in the Far East. 
7 i ae What Can the Disarmament Conference 
Accomplish ? 


8 Pittsburgh .............. The Far Eastern Situation. 


13 aa The Machinery of World Peace—Is It Futile? 
15 Ee Franco-German Relations. 

16 Springfield ............ Annual Meeting. 

19 ee War Debts and Reparation. 

20 Columbus. ............. The League and the Orient. 

23 BOSCO. eeecesosseeeneeeeee ANual Meeting. 

26 rE Annual Meeting. 


¢ © James G. McDonald's Radio Topics 


Broadcast every Thursday evening at 6:30 Eastern Standard Time, over a 
nation-wide WEAF-NBC network. 
April 
7 The Irish Free State 
14 The German Elections 
21 Peace or War in the Far East? 
28 What Progress in Disarmament ? 


@ © Stations Recently Listed in Mr. McDonald's Network 


WWNC—Asheville WJDX —Jackson, Miss. 
KGHL —Billings WJAX —Jacksonville 


KFYR —Bismarck WIBA —Madison, Wis. 
KGIR —Butte WFI —Philadelphia 
WMAQ—Chicago WJAR —Providence 
WSAI —Cincinnati KSD —St. Louis 
WFAA —Dallas WOAI—San Antonio 
KOA -—Denver KFSD —San Diego 
WWJ —Detroit KGO —San Francisco 
WTIC —Hartford KOMO—Seattle 


WEAF—New York 


* © A Suggestion to our Librarian Members 


A feature of Mr. McDonald’s broadcasts is the distribution of monthly 
program announcements with brief reading suggestions to about 15,000 
librarians, teachers, organizations, and others. The librarian of one of the 
branches of the Chicago Public Library writes: 


“The programs are posted in a conspicuous place on our bulletin 
board devoted to ‘Education by Radio.’ The bulletin board stands in 
the lobby at the entrance to the adult reading room. Close by is a 
book display bin in which are books on the subjects listed in the 
radio talks. 


“The pamphlets are catalogued and added to our permanent 
pamphlet collection after they have been posted for a certain length 
of time and this for future reference use. 


“Announcements of these talks have been listed in the local news- 
papers.” 


Any F. P. A. member who wishes to receive the monthly announcements 
may do so upon request addressed to Mr. McDonald in care of the Na- 
tional Broadcasting Company, 711 Fifth Avenue, New York. 


* © Cincinnati Chairman Honored 


Hon. Russell Wilson, Mayor of Cincinnati and Chairman of the F. P. A. 
Cincinnati Branch, was decorated on March 16 with the degree of Knight 
of the Crown of Italy, presented by the King of Italy. A United Press 
dispatch says that the honor was conferred “because of Wilson’s interest 
in foreign affairs as head of the Foreign Policy Association, and for his 
interest in the welfare of Cincinnati’s Italians.” 


F. P. A. NOTES 


| 


NEW YORK WORLD-TBELEGRAM, DECEMBER 15, 1931 
THE PRINCIPAL STOCKHOLDER READS THE ANNUAL REPOR' 


very of the New York World Tricgrm 


‘THE BURDEN OF ARMAMENTS” 
1s the Foreign Policy Report referred to in this 
cartoon. Vol. VII, No. 20, December 9, 1931. 


© © The Staff—Here and There 


Mrs. HELEN HowELL MoOorRHEAD, Secte- 
tary of the F. P. A. Opium Research Com- 
mittee, will go to Geneva in April for the 
sessions of the League of Nations Opium 
Advisory Committee. 


EsTHER G. OGDEN was recently elected a 
member of the Executive Committee of the 
National Committee on the Cause and Cure 
of War. 


JoHN C. DE WiLpe is in Europe taking 
part in a series of debates in German in uni- 
versities in Germany, Holland, Latvia and 
Lithuania. He was appointed a member of 
the American team by the National Student 
Federation. He will spend several weeks in 
Paris collecting material on the French po- 
litical situation. 

ERNEST GALARZA has just returned from 


a speaking tour through Ohio, Missouri, 
New Mexico, California, Texas, and Mexico. 


Mrs. MABEL SATTERLEE INGALLS repre- 
sented the Association at the Institute of 
Near East Affairs at Brown University on 
March 12, contributing to the round table 
discussion on political problems. 


JaMEs G. McDONALD will go to Syracuse 
April 22 and 23 to attend the Intercollegiate 
Model League of Nations Assembly for the 
Middle Atlantic States, and to Detroit April 
25, where he and ELIzABETH Day will speak 
at the Biennial Convention of the National 
League of Women Voters. 


ALBERT LYTLE DEANE, our Treasurer, has 
recently written Investing in Wages in col- 
laboration with Henry Kittredge Norton; 
published by Macmillan, March, 1932. 
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© © Inquiries 


The Association attempts to answer all inquiries 
received on international affairs. Newspaper and 
magazine editors, national organizations, banks, 
business houses, Senators, Congressmen, professors, 
church ups, women’s clubs, free-lance writers, 
and students call on us for material. These in- 
quiries come in over the telephone as well as by 
letter, sometimes as many as three or four hundred 
amonth. The majority are handled by the librarian, 
Ona K. D. Ringwood, and the more specialized 
— are referred to the staff member respon- 
sible for that field. 


@ A few of the inquiries recently answered: 


Amount of reparation paid to France and its 
expenditure for reconstruction. 

Total of Germany’s reparation to date. 

Argentine agricultural statistics. 

Parisian newspapers owned by Coty. 

Effects of Chinese boycott. 

Provisions of new Spanish constitution. 

Administrative position of Hawaii; objects and 
officers of the Pan-Pacific Union. 

Existing treaties between the United States and 
Japan; and China. 

Are Guatemala, British Honduras and Nicaragua 


on the gold standard? 
What United States treaty has taken the greatest 
length of time between signature and ratifi- 


cation ? 

Is the Tanaka Memorial authentic? 
“Time” published on March 21 a letter from 
T. A. Bisson, our Par Eastern expert, giving 
proofs that the Tanaka Memorial is a forgery. 


© © Book Notes 


Can Europe Keep the Peace? by Frank H. Si- 
monds. New York, Harper, 1931. $3.00 
A brilliant, pessimistic analysis of Europe's 
post-war problems, which makes no attempt to 
offer a constructive solution. 


Behind the Scenes of International Finance, by 
Paul Einzig. London, Macmillan, 1931. $2.50 
An able presentation of the thesis that the 

present financial crisis is largely due to France's 

struggle for economic and political mastery over 

Europe. 


Pathways Back to Prosperity, by Charles Whiting 
a. New York, Funk & Wagnalls, 1932. 
2.50 
One of the best American analyses of the de- 
pression for the ordinary reader. 


New Minds: New Men? by Thomas Woody. 
New York, Macmillan, 1932. $4.00 
An interesting and objective, if somewhat 
wordy, study of Soviet educational methods and 
of the results achieved by them to date. 


Is Britain Decadent? by A. W. Rather. London, 
Sampson Low, Marston & Co., 1931. 75. 6d. 
An answer decidedly in the negative, taking into 


account the recent criticisms of André Siegfried 
and A. Loveday. Introduction by C. E. M. Joad. 


American Relations with Turkey, by Leland James 
Gordan. Philadelphia, University of Pennsyl- 
vania Press, 1932, $4.00 
A very readable account of the economic and 

diplomatic relations of the United States and Tur- 

key since 1800. 


America's Siberian Adventure, by Gen. William S. 
Graves. . New York, Cape and Smith, 1931. 
$3.50 
An informing narrative of the inter-Allied in- 

tervention in Siberia by the commander of the 

American forces. 


© © Bulletin Supplements Daily Newspapers 


0 
y 
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A member from Baltimore, Md., writes: “I have now been getting th ou 


BULLETIN for three years and find it one of the most interesting, co 


hensive and enlightening papers I have ever seen. I read the daily preg oo” 


very carefully from day to day and the BULLETINS are an invaluable sup 
plement.” 


If you value the Bulletin, why not subscribe for a friend? As t. 
gards finances, the F. P. A. is facing one of the most critical years jy 
its history. If each member would secure one new subscriber, it would 
help substantially. May we count on you? 


© © Study Groups 


During the 1931-32 season five study groups have been conducted ip 
New York by members of the Research Staff. Each group numbered 
between twenty and forty people, therefore permitting informal dis 
cussion. The interest shown has been so gratifying that it leads us tp 
hope that some of the Branches will initiate similar groups next fall 
using local authorities as leaders. Among the letters received are these; 


@ “Permit me to express my gratitude to the F. P. A. for having ar. 
ranged its study group “The World’s Economic Structure.’ Ow 
lecturer, Mr. Maxwell S. Stewart, handled a complex subject in 
commendable manner bringing knowledge and pleasure to thos 
attending. His ability, clarity and patience are worthy of note. Will 
there be additional lectures on this subject ?” 


@ “I am very glad to join again in one of the study groups, which seems 
to me one of the best things you have done. Certainly if all the 
speakers are as familiar with their ground as was Mrs. Dean on 
Russia, nothing could be more worth while.” 


© © Foreign Policy Reports 


The economic adviser of an important Berlin bank writes: “Your repo 
on THE FINANCIAL Crisis IN GERMANY presents an excellent description 
of our present economic distress. The summary of the events since the 
past summer, with full citations of material on the subject, makes the 
publication extremely valuable.” This report was written by Mildred §. 
Wertheimer, who spent most of 1931 in Berlin making a study of con 
ditions there. 


From a publishing house in Bangalore City, India: ‘1 have read yout 
reports on INDIA with very great interest and would like to be permitted 
to compliment you heartily on their thoroughness, clearness and impat- 
tiality. We Indians very highly value such service.” 


From an American university: “I have read with care, and very great 
interest, Mrs. Dean’s report on Fascist RULE IN ITALY. It is quite the 
best succinct statement of the recent political changes in Italy that I have 
seen, and I have called it to the attention of several persons who needed 
to read just such a statement.” 


© © Government Orders 


From the Navy Department, Washington—12 copies of THE UNITED 
STATES AND PANAMA, to be sent to the Special Service Squadron with 
headquarters in the Canal Zone. 


From the State Department, Washington—7 copies of SECURITY IN THE 
BALTIC STATES, to be sent to United States diplomatic and consular repre 
sentatives in the Free City of Danzig, Helsingfors (Finland), Tallin 
(Estonia), Riga (Latvia), Kovno (Lithuania), Warsaw (Poland), and 
Berlin. 
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